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eRiae” 5 Wiilinge to aecept the risk ef irritations and even confron- 
: | tations in its bilateral relations with the U.S. and other 
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aes countries, 

TO xe . : ; 
ee Perhaps tne most direct evidence of this trend has 
SATVADOR been the persistant efforts by GOB officials, when speaking 
aE ; A 


eT LES <2 for Bragzii in bliateval contacts with other Latin Americans 

ioe ne oe and in various multinational forums, to propagate charges of and 
denounce recent protectionist trends im the U.S. This was in 
evidence during ay in wording contained in the joint decla- 
rations issued at the end of the Venezuelan “oreign kinister’s 
visit to Brazil and the Brazilian Foreign kinister's visit 
to Parazuay. 


Along these Lines, foreign Minister Lario GIBSON 
BARBOSA also took the opportunity of receiving the Brazilian- 
fmerican Chanber of Commerce award as its "Man of the Year" 
to Lecture the assembled Mew York businessmen on the 
serious dangers im what he sees as the resurcence of 
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“srotectionist tendencies” in the U.S. Congress. He emphasized 
that if such tendencies result in stiffer trade barriers, the 
developing nations such as Brazil would suffer tme most and 
could be expected to defend themselves. 


Another plece of evidence of increasing emphasis on 
assertive independence in foreign policy formulation was the 
appointment of Jogo Aguste ARAUJO CASTRO as Bravilian Ambassador 
in Washinston. When he presented his credentials on May 1é, 
Araujo Castro took the opportunity to stress the theme that 
there were as yet nany bilateral problems to be solved, notwithe 
standing the recent disappearance of tne soluble coffee and 
textile prebliems. This part of his speech was given wide press 
coverage here, Castro, a forner roreign Minister under Goulart, 
is an advocate of a nationalistically oriented foreign policy. 


There were also indications that Drazil was considering 
nuaking an antarctic territorial claim founded on the sector 
principle. Such an action would bring Sravil inco direct 
confrontation with Arzentina and Great Britain ard indirectly 
with all signatory powers of the 1959 Antarctica Treaty, 
including the U.5. 


The issue on which Brazil presently assumes the most 
assertive posture, and the ome with the greatest potential for 
seriously impairing the US-Grazil bilateral relaticnship, is its 
inplewentation of its 200 mile territorial sea clain. As the 
June 1 date for enforcement of the decree appoached, bringing 
with it the possibility of a boat seizure, Brazil steadfastly 
maintained its position. ‘ith France soliciting negotiations 
as provided for in the decree law, and with Trinidad Tobago 
ready to follow suit, it must appear to the GOB that their 
assertiveness in this particular issue will pay off. 
2s 


Regime Criticized in Congress 





During the third week of May, two members of the opposi- 
tion MDB party, deputies Francisco PINTO (Sahia) and Alencar 
FURTADO (Parana), delivered speeches in the Congress in which 
they strongly attacked the military and the executive branch, 
including derogatory references to both the armed forces and to 
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President Medici (Ric 3623). The tone and the content of the 
speeches aroused crave concern in some quarters that they might 
stinulate retaliation against the two individuals or the Congress. 


There is some question as to the motivation behind these 
speeches, for while both deputies spoke in the name of the b.b3 
party, there are indications that their speeches has not been 
cleared in advance and tnat the party leadership did not 
endexse their actions. It is rumored that fPrancisca Pinto's 
speech may well have been crafted by a group of highly 
natLonalistic individuals including cassated Army Colonel 
BOAVENTURA CAVALCANTE in an effort to appeal to similarly 
inclined wilitary and civilian elements. In some circles the 
speeches were viewed as stiil further confirnation of the 
irres sponsibility of Brazilian politicians, justifying the need 
for such weasures as TA-5, 


ihe goverment has indicated its concern but has not so 

fay acted to pumish the offenders. However, if these speeches 

ave warbingers of future attacks by opposition udiitents, then 
mM appropriate response will probably be considered. 


Jo Epssi bie Chanze in | Policy Towards Treatment of Terrorist 
Suspects in First rst Army Area 





DAO sources indicate 
that the temporary commander of the First Army (Rio Rezion), 
Generak Syivie Frota, had taken steps to lessen Army involvement 
in the torture of captured terrorist suspects. The joint 

service Operations Genter for Internal Defense (CODI) has 
de-euphasized operational involvement in favor of its coordinating 
role between various security services. The interrogation 
facilities located in the First Aray Police Sattalion in the 
Tituea section of Ris de Janelro was closed. Prisoners have 

been transferred from Army to Air Force control. This disengage- 
nent of the Arn from torture practices colnmeided with the 
transier of key First Aray personnel which normally occurs with 

a chansze in command. it is not known if the First Army's new 
policy is/reflection of General Yfrota’s personal views or if he is 
implementing orders from higher authority. 
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bi Euphoria Continues 





The frenetic speculative advance of the Rio Stock 
Market continued throushout the month. Almost in total disregard 
of inpartial observers’ predictions that “it can’t go up forever, 
every market eventually has to readjust" and that the bolsa 
would plateau ox drop sharply if the investors’ present euphoric 
confidence were to wane, each week saw spectacular gains (in 
the neichborhood of 10-15% per week). Fittingly, the last day 
of the month saw a new one-day record advance, with the overall 
yalue of outstanding shares on the Rio exchange going up 4. 34. 


Stories cf fortunes made overnight have assured the stock 
market preeinence over all competitors as the number one topic 
o£ discussion on all social oceasions. The desire of investors 
to beg, borrow or steal new capital to buy into the market has 
eroduced fall-out in other sectors of the economy. Yor the first 
tine in several years the Rie housing market has an excess of houses 
and apartments for sale, as theix owners try te convert thelr 
assets inte cash. The Embassy only realized the extent of this 
when several officers had their Living quarters seid out from 
undez them. Similarly the craze of six months age, the naticnal 
football Lottery, tcok a beating as the two crugeivo bets were 
aceumulated for even wilder action. As always, 1f the beisa 
were to fall, it would be the little fellow who would suffer 
the wost. There are reports that many junior and middle Level 
wilitary officers are putting themselves deeply in debt to get 
a piece cf the action. The same holds im other sectors. A 
serious market setback, or even a leveling off to zero growth, 
would obviously have serious implications for tue GOB. 


ROUNTRE 
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Chronolocy of Significant Political Events During the Month 
of May 1971 


April 26 - The Brazillian Lawyers’ Association sent a message to 
President Medici pleading for the restoration of habeas corpus, 
efficient functioning of the Human Richts Council, and the 
abolition of the death penalty. 


April 29 - The Brazilian Press Association pleads for a general 
amnesty for all Brazilians, freedom of the press, the effective 
fumetioning of the Human Richts Council, and condemns ail acts of 
yiolence and terrorisn. 


April 30 - General Silvic frota assumed command of the First Arny, 
fveplacing General Sisenc Sarmento. 


May 1 - (Labor Day) - President Medici addressed the Nation, high- 
Lighting the benefits brought by the Revolution to Srazilian 
Workers. 


May 3 - The Brazilian foreign Office receives a note from the 
Soyvernment of France expressing interest in negotiating a fishing 
agreement with Brazil. 


May 3 = Forelgn Mimister Gibson Barbosa arrives in Paraguay for 
a three-day official visic. 


May 12 - Minister of Transportation, Mario Andreazza, appears 


before Congress to report on problens related tc the construction 
of the Bie-Nitercl bridze. 


May 1? - The Foreign Minister of Venezuela, Aristides Calvani, 
arrives im Brazil for a three-day official visit. 


May 17 - General Nilo Canepa da Silva takes office as Directore- 
General cf the Federal Police, replacing General ‘ialter Pires. 


Lay 22 . The Mimistxy of Labor reports that only 23 of Brazil’s 
5912 Labor unions ave still under intervention “for reasons of 
corrupt ion, " 


UNGLAS SR ETED 
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May 26 - The Supreme Court refuses to grant habeas corpus to 
i? Sao Paulo policemen accused of belonging to the infamous 
Neath Sauad”, ) 


May 27 ~ The Minister of the Army, Orlando Geisel, announces that 
& 35th Acuy Command (Amazon Razion) will be created scon. 
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